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OF THE MBOWAMa LOCAL MUHtCyAUTYFOR THE YEAR ENDED 30 2008 

The r^MXtwi be nducted once the audit is completed by the Office of 9)e Au<StOf-General. 




MBONAMBI MUNIOPAUTY 
FOREWORD 


It gives me great pleasure to report to Council and to the public at large that our admimstration has been higbly successful in meeting 

the development goals which we have set for ourselves and which have been set for us by the state in terms of the policies 

which empower local government since 2000. This local authority has a multitude of tasks It is enjoined to implement government 

development policies at local level and for this purpose the sttue does extend funding in the form of what is known as the 

equitable share. 

It is our considered conttaition that while this funding is indispensable it will have to be increased if we are to meet the goals 

set for local development. As has been my custom since becoming Mayor, I contimie to take personal interest in all developmrats 

at Ward level. In this regard the Mimidpality admmistas devdopmait projects in every single Ward, some admittedly with more success 
than in the case of others. These projects have tangible results in the fonn of job creation and producing products and services. 

We have been instriHnental in traming our residents to cultivae productive gardens, to make fumittffe mid traditional artifacts, to bake 
tasty breads and cakes, to become computer literate, to weave more baskets, to farm animals more productively, to sew and plan 
their futures through training in business methods. Indeed, a better life for all. But there is more to it than that 

Projects give a visible content to the concept of democracy. While the imjects certainly involve constituents at every level, the fact that 
they exist is due to making democracy a concrete concept in Mbonanibi. Each Ward Councillor is involved in them and he or she ts the 
Uving link between an abstract idea ofdemocracy and the fruits, which they bring to the residents. In a ^neral sense this Council s 

admtmstration of the Mbonambi Mumcipalify can be said to reflect a deep concern for the concept of government by the people, for 

the people. 


We have built more crdches, updated more roads, improved water md sanitation services and at the same time applied less popular 

measurts, like the Propwty Rates Act, with understanding and lenience At the same time we have encouraged and maintamod a 

multi-party system m our Council’s political adnunislnmon and here I would be remiss ifl did not meotioB the exceUent relationship that 
the govemmg maionty in Council has with our Opposition in Council when it comes to debating matters which me for the good of our 

restdoits. 

Mbonambi Municipality is a bright light for aU in South Aftica to see when it comes to showing how a new local authority can be 
siBxessfulIy run! 


/V) ^ 


Cfr. E.M. Mthetfwa 

Chairman erf tfie £xecutft« Cormtattee 



MBONAMBI MUNiaPALlTY 
MUNICIPAL MANAGER’S REPORT 


We are proud to aimotHKe that we are condnuing to achieve good results in the SCTvice of the Mbooambi Community. These results 
speak for themselves and have been well featured in our last performance review, which was presented with the Annual Report for 
2003/2004. It is however time to point out to residents and the public at large that the plight of the smaller rural local authorities which 
have inherited vast rural areas in tenns of the demarcations are starting to show strain because of the great expectations form our rural 
constituents. 

Greater frustration among these constituents is being addressed by numerous projects and develt^Hnent schemes m which the 
Mayor expands in his Foreword. The point is that the state’s contribution sA this point, while welcome and indispoisable, must be 
increased in order for the state and the local authorities to mesh tog^ba: to achieve national policies of development Mbonambi has 
shown beyond my shadow of a doubt that it is well able and more than willing to implement the stale’s policies of national development 
through the agency of local government. 

Our tax base is far too narrow to harvest sufficient tax funds for this purpose and the Counci} is going all out to attract investments and 
developments bc^ local and foreign. It is therefore essential tha our equit^>le share funding from the national government be 
increased. This Council follows strict frnancia] policies md never over-extends itself in addressing the vast needs which our 
constituents have. 

We have fiirfriermore been grappling with the implications of tte j^tplicaion of the Pit^)erty Rates Act and through prudent measures 
we have done everything permitted legislation to relieve the increased tax burden on ow r^ep^ers. We me being soundly praised 
for these n«amres, which are a signal indication that we care greyly for the job creating agricultural emtres around us md for our 
town dwellers 


The Council also ite^is to be thanked for its comndtoiexit in staymg with budgetsy limits and only (Htividing for the most fses^g 

needs as dictated by the financial constraints within its operation. 



M.R f^kosi 

MUNICIPAL MANAGER 



MBONAHBt inmK^FALfTY 
FWAfK^AL aTKER*S REPORT 

Tlie tTHMcipa^ staved to meet te maxi^ try a(to0ng Ihe budget fw 2007/2008 as per rw^ements of MRytA. Tlte Kkiracipaay 
conttoctod road shows to promtMion of pubic pai^cto^ion wt^ was a success. 

The summary of 2007/2008 income and expendtore is as folows, for more detais refer to Appenda D and E. 

1. OPERATING RESULTS 

for toe yea ended 30 Jime ^)08 ae as fofcrws. 


»iCOME 

Actual 

20£® 

R 

Budget 

ms 

R 

Vaiiancd 

AchtoV 

Bud^ 

% 

Actual 

2007 

R 

Vaiaice 

AlMsell 

Budget 

% 

Opentog Surpfos 






Operattog Income for toe year 

43,150,394 

44,696,913 

-3.46% 

34,242,608 

30.53% 

Appropiatfon 

(3.116,048) 


- 

- 


Closing deficit 

16.118.444 


- 

7,130.468 



56.152.789 

44,696,913 

25.63% 


8.03% 

EXP0«DmjRE 






Opentog defied 

7,130,468 

- 


3,995,668 


Experwltoire fo the year 

49,022,321 

44,696,913 


37.377,408 

19.58% 


- 

- 

lllilllllllllll^^ 

- 




44,696,913 


41,373,076 

-53.52% 


1.1 Rate atd Genati Service 

CommurafyServia 



Actual 

2008 

R 

Budget 

2008 

R 

Vaiiaice 

Actual 

Bwiget 

% 

Actu^ 

2007 

R 

Vaiance 

Actuaif 

Budget 

% 

Income 

43,150,394 

44,696,913 

-3.46% 

34,242,608 

■23.39% 

Opwaftig Experfotture 

47,070.934 

44,696,913 

5.31% 

37,377,408 

-16.38% 

C^»t^ Expenditure 

- 



- 

0.00% 

Surpfos / Deficit 

(5,871,928) 

0 

- 

(3,134,800) 

0.00% 

0.00% 

Surpfos/ Deficit 
as % of Income 

-13.61% 

0.00% 

0.00% 

-9.15% 
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2. MPfTAL EXPEMDmWE 

Capital ExpeiKSture 7342226 7324366 


ASSET FBKAMCING FIMD 
CAPITAL RECEffTS 

Cootrtbuth»wfrDm«x-op«rabiQ 4,174.541 775,045 

Grants *S***i(li« 4,398,862 6,959.421 

Safe of Fixed Assets - 90,000 

aj 73 . 4 ^ 7 . 82 ^^ 


more dettis on ttw capAal expencAure piease see Appedbc c 


3. EXTERNAL LOAI^ MVESTI^irTS AND CASH 
Ba^ 


-5,639,636 766,700 

766,700 


4 .FlNS»SAM>(eSERVES 

AcaiTRdaied Funds 
Trust FiBidfe 
Provision 


3.434.787 

11,260.ia 

1,124,983 


3,434.787 

7.638,646 

922,492 

12 , 055 ,^ 


fctore frformaSon reisfrig to foods and reserves are shown fi ncrte 1 , 2, 5 aid 6 of tie finandai st^wnarts 
andinapperK&A 

EXPRESSKDM OF APPRECtATJON 

i wish to toank toe support staff of liteonambi Local li6jrHcipa% tor toe st^iport toey have ^vai me to 
preper^onof toe2008rnanciatSt^emerits. And toarAGiaraiitBe Trust ZtiWaKl for toer assistance arid support 

I fortoa wish to commend toe AucBt team for toeir assistsoce wWch made toese Statenerte a success. 


Chief Finandat Officer 
Mbonambi Munidp^ 



MBONAMBI HUNICPALfTY 


ACCCXJKTING POLICeS 

1 BASIS OF PRESENTATION 

^ These financial statements have been ptepared so as to conform to the standards laid down by the Institute of Municipal Finance Officers in its Code of Accounting Pracffce 
(1997) and Report on Published Annual Financial Statements (Second edition - January 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed assets as more fuhy detailed in Accounting Policy note 3. 

1.3 The financial statements are prepared on the accrual basis as stated; 

(i) Income is accrued when measurable and avaitabte to finance operations. Certain direct income is accrued when received and tor when the amount can be measured 
with certainty. 

(ii) Expenditure is accrued in the year it is incurred. 

1.4 All anounts disclosed in these Finand^ Statements are rounded off to the nearest Rand, but actual anounts were used in the calculations. 

1.5 The Accounting Policies note number 11 is reflected as being consistent to those that were applied in previous year's. 

2 CONSOLOATION 

The financial statements Include rates and general services, equitable shae, trading services and the different funds and reserves. All inter depatmental charges are seF 
off against each other. 

3 FRED ASSETS 

3.1 Fixed assets aesfafed; 

(i) at histoical cost, or 

(ii) at valuation (based on the maket price at date of acquisition), where assets have been acquired by grant or donaSon, while they ae in existence aid fit for use, except 
in the case of bulk assds which ae written cfl at the end of their estimated Bfe as determined by the Municip^. 

3.2 Depreciation 

The balance shown agansf toe heading 'Loans Redeemed ard Other Capita Receipts' in toe note to the balaice sheet is tantanount to a proviston for depredation, 
however, certain structure difterences cto exist By way of this 'Provision' assets ae written down over their estimated useful life. Apat from advances frcwi the various 
council funds, assets may also be acquired through: 


(i) Appropriations from incane, where toe full cost the asset foniis at immediate aid dired chage aganst the operating income, and thoefore it is unnecessafy to 
make any further provision for depreciation. 

(ii) Grant or donjon, whoe toe anount f^jresaittog toe value of such grant or donation is immerSatety cretSted to toe toans Redeemed aid Other capital Receipts' 
account 

All itet proceeds from the sale of fixed property are credited to the Puplic Improvement Fund, ftef proceeds from toe sale of aB assets are crecfied to a C^tal 
Development Fund 

3.4 Fixed assets are finatced from dSferent sources, indurftig external loans, operadng income aid intemd advaices. These loais aid advances ae repaid witoin toe 
esSmded lives toe assets acquked from such loans a advances. Interest is cfiaged to toe service concerned a toe ruling interest rate ^iplicdite at toe 6me that toe 
advance is made. 

4 MVENTORY 

Invaitory is valued at tower of cost determined on toe wei^ited average basis « net re^sd* value. 

5 FUNDS AND RESERVES 

5.1 Capital Devehpment Fund 

The Local Government Ortftiatoe, No. of 1974, requites a minimiBn conStoution of 3.0% of toe defined incotne at toed authority to the imtnerSately preceding 
financiatyea. 
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5.2 Public impmvemnt Fund 

The Public Impfovennent Fund provides (or (tie future township development All developments costs as defined in section 103 (3) (d) of the Local Govemement 
Ordinance, Natal, No. 25 of 1 974, are debited against the fund. All proceeds from sale of developed land are credited as income (or the fund. 

5.3 Leave Provision 

A provision Kjual to the actual leave credH as al 30 June 2008 is maintained to provide for leave payments on request. Contributions are made from the tolerating account. 

5.4 Bad Debt Provision 

A provision equal to the anticipated risk as at 30 June is maintained to provide for bad debts. Contributions are made from the rates and generd account based on 
outetanding debtors more than ninety days. 

5.5 Trust Funds 

Trust funds ae maintained to ensure that grants received for a specilic purpose ate recorded. 

6 RETKEIIENT BENEFITS 

Wxxiambi Municipality and its employees contribute to tfie Natal Joint Municipal Pension Fund or Ihe KwaZulu-Natal Joint Municipal Provident Fund vrhich provides 
retirement beneSts to such employees. The retirement benefit plan is subject to the rules aid regulations prescribed by the Loc^ Government Superannuation Ordinance, 
1973 (Ordinance No. 24 of 1973) and in acconlance with the requirements of the Pensions Fund Act, 1956. Cunent contributions are charged against operating income on 
the basis of current service costs. 

Full actuaialvAiations ye perforaied at teffifevay three yeas. The last valuation was done on 31 Mach 2008 

7 LEASED ASSETS 

Leases are treated as operating teses and the relevait rentals are enlarged to the operaSng account in a systematic tnainer related to the period of use of the assets 
cwicemed. 

8 INVESTMENTS 

Investments are shown at the lower of cost or market value if a permanent deeSne in the value occurred, and are invested in securities as prescribed by section 125 of foe 
Local Authorities Oidtnatce, 1974(Ordinaice No. 25 of 1974) aid section 10G(9) of foe Loc^GovwnmwitTransiflon Act 1993 (Act fto. 209 tri 1993). 

9 INCOME RECOGNITION 

9.1 Assessment R^bs 

Assessment Rates are levied on land aid improvement v^ of property at a differential rate. Rebates are granted according to foe use to which a particula property is 
put to. 

10 SURPLUSES AND DEFCITS 

The Unappropriated Surplus is maintained as an Operating cash reserve, to fund expenditure during foe financial year, prior to the collection of revenue. 

It may ^ be uSIized to fund projects that foe council may deem necssay to fund. 

INTEREST 

AB interESt received be posted to the operalfog income aid stial not be posted to trust funds, statutory fiaids and reserves unless stated 
condition as grait. 


11 
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MBONAMBI MUNICIPALITY 
BAUNCE SHEET AS AT 30 JUNE 2008 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 

Statutory Funds 

(ACCUMULATED DEFICfTyRETAINED /INCOME 

TRUST FUNDS 

LONG-TERM LIABILITIES 

CONSUMER DEPOSITS 

EMPLOYMENT OF CAPITAL 
FIXED ASSETS 


2008 2007 


Notes 

R 

R 


3,434,787 

3,434,787 

1 

3,434,787 

3,434,787 

12 

-16,118,444 

-7,130,468 


-12,683,657 

-3,695,681 

2 

11,260,125 

7,698,646 

3 

8,464 

8,464 


-1,415,068 

4,011,429 


4 


NET CURRENT ASSETS -1 ,41 5,068 4,01 1 ,429 


CURRENT ASSETS 7,329,524 5,897,438 



■1,415,068 4,011,429 







1,008,028 1,746,742 3,261,286 TRADING SERVICES - 1,464,043 (1,464,043) 

1,008,028 1,746,742 3,261,286 Trading Services 1,464,043 (j ,464,043) 
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MBONAMBI MUNICIPALITY 
CASH FLOW STATEMENT FOR THE 
YEAR ENDED 30 JUNE 2008 


CASH (UTILISED)/RETAINED FROM OPERATING ACTIVITIES 

Cash utilised by operations 
Investment Income 

(Inaeasej/decrease in working capital 

Less: External interest paid 
Cash utilised from operations 
Contributions from Public or the State 
Proceed on Disposal of Assets 

CASH UTILIZED IN INVESTING ACTIVITIES 

Investment in Fixed Assets 
Deaease in Long Term Debtors 

NET CASH (UTILISEDyGENERATED 

CASH EFFECTS OF FINANCING ACTIVITIES 

Deaease /(increase) in Cash Investments 
Increase/ (Decrease) in Deposits 
Decrease /(Increase)in Cash 

NET CASH GENERATED 


2008 2007 

Note R 


12,715,163 1,532,408 


13 

( 21 , 175 , 446 ) 


( 30 , 699 , 797 ) 

11 

40,281 


72,753 

14 

351,069 


( 2 , 406 , 647 ) 


( 20 , 784 , 097 ) 


( 33 , 033 , 691 ) 

11 

- 


- 


( 20 , 784 , 097 ) 


( 33 , 033 , 691 ) 


33 , 499,260 


34 , 476,099 


- 


90,000 


(7,842,226) (7,824,466) 


( 7 , 842 , 226 ) 

( 7 , 824 , 466 ) 

- 

- 



4,872,938 

(6,292,058) 

15 


4 , 035,639 


- 

10,850 

16 

( 4 , 872 , 937 ) 

2 , 245,569 


(4,872,937) 

6,292,058 
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H«)NAMBI HUNICIPALJTY 

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

200« 2007 

B B 


1. STATUTORY FUNDS 


Capitai Deveicpment FlhxI 

731,976 

731,976 

PuWtc [rrqxovemenl Find 

2,702,811 

2,702,811 

(Raler to appendix A tor more datal) 

3,4HT8T 

3.434.787 

2. TRUST FUNDS 

Transifeinai Grant (Flrase II) 

92,523 

92,523 

Inter^ated Devekpment Grant 

103,672 

103,672 

Muntdpa* Sbuctures Improvement Grant 

32,752 

32,752 

AsfiiEtanoe Grant - Counctlofs 

189,720 

189,720 

Asfit^anc© Grart - Tax 

625,000 

626,000 

Human Rascxtfces Siwoft Grant 

73,862 

73,862 

Grant - Community Cornrnimcatjon Inrti^ive 

50,000 

50.000 

CommirBty H^t - Khenani ward 7 

9,000 

9,000 

Bus Shelter - tiariMr^ wardi 

265,279 

265,279 

Sebotwe Trust 

250,000 

250,000 

LiffnsGrartt 

402,081 

402,081 

MUN.DEVELOP, SYST. SUPP 

252,818 

252,818 

PMS GRANT 

40,000 

50,000 

WUN.DEV. PLAN CAPACTTY 

46,313 

46,213 

SPATIAL PLANNING GRANT 

30,000 

30,000 

DEV AMrfIN CAPACTY BUILD 

250,000 

250,000 

TECH SUPP INFRUST BACKLOG 

6,268 

638 

GOV. STRUCT, HR & PUBL PART 

236.000 

3(»,255 

Par>ei Support 

60,723 

60,723 

Mayoral Projects 

0 

1,052,500 

IDM Grant 

257,742 

257,742 

IDT Gr»l 

24,200 

24,200 

PROJECT CONSOUDATE 

4,478,274 

2,810,0^ 

MSIG 

3^,372 

139,224 

MFMA^iATIONAL 

506, 439 

27,539 

MAP GRANT 

0 

32,762 

FREE BASIC ELECTRtaTY 

0 

195,231 

MFMA-PROVINCE 

64,187 

64,187 

AGRICULTURAL GRANT 

850.000 

0 

TOURISM GRANT 

350,000 

0 

CULTURAL VILLAGE GRANT 

1,000,000 

0 

SPORT AND RECREATION 

325.000 

0 

(Refer to appendix A for more detail) 

11,260,125 

7,698,646 
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NOTES TO FWANCIAL STATEliENTS FOR THE YEAR ENDED 30 SiHE 2008 



2001 

2007 


S 

R 

3. DEPOSITS 

Services 

2,812 

2,812 

Other 

5.652 

5,652 

4. FIXED ASSETS 

Asset Ac()ui»Itlon 


8,464 

Fixed assets at the beginring of the year 

18,514,440 

10,792,492 

Capitai expenditure during tw year 

7,842.226 

7,824,466 

Less Assets written crff, transferred or desposed of dicing file year 

-175,501 

-102,518 

Total fixed assets 

26,181,164 

18.514.440 

Less : Loans redeemed and other capital rece^ 

26,181,164 

18.514,440 

Net fbced assets 

- 

- 

to acoencSx *C* and sedicn 2 erf the Treasurers Import fo more 

delate on fixed assete) 

7,842.226 

7,824,466 


Fixed assets are resources onwied by the Coorwi from which fu&jre 
eccmnic berwfits are expected to Bow, AJI assets are capitalized. Fixed 
assets are financed by grarts, subsidies and revenue. 
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MOTES TO FWANCIAL STATEBEMTS FOR THE YEAR ENDED 30 ^NE MOS 


5. E«BTORS 

Ciarent defctors(Consumers areJ otfief) 
interesi Receivable 
0^ ^ntctpalHies 

Receiver of Reverwe (V^ie Added Tax) 

Biing Refund 

HoosjngGrart 

Map 

Inte" Depatment^ Moniforng Grait 

CDWFundng 

Gts 

Trust/MAP 

GUIMAKZN 

INTERNAL AUDIT (SiANT 

PROPERTY RATE 

turns 

IDPGrait 

NSGC^^ANT 

LIBRARY ami 

SlovoRoad 


Less: Proviskms for bad Defate 
Net current debtors 


6. PROVI^OMS 
Leave 


7. CREDfTORS 

Trade CretStos 
S^ary Susp^ise 
Trade Creators - St^ Cheques 
Ufoun^ DM Trust 


8. ASSESSMENT RATES 

Rateable Larrd 


2008 

2007 

R 

R 

3,139,590 

1,201,906 

0 

9,457 

0 

4,402 

1,967,858 

467,430 

34.626 


273.468 

1.3(»,533 

96.397 


1,112,560 


0 

1,663 

0 

60,200 

0 

47,438 

0 

112,540 

0 

628,209 

0 

802,184 

0 

46,863 

0 

557,646 

1,348,200 

167,352 

147,526 

142,172 

0 

1,150,134 

8.14(U15 

6,708,129 

«10,691 

810,691 

7,329,524 

5,897,438 

314,292 

111,801 


0 

.89,414 

110,485 

75,860 

2,185,011 

525,896 

495,166 

4^,166 

2,790,662 

1,007,508 

3,379,457 

857,279 


V^uabons on land are performed every five years. The basic rate vras 
5.18 cents per rand on land crty. 


The State receives a discount erf 20% or their properties. The fixed date far 
the Vakiafer RdJ wae 01 Jirfy 2007. 
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NOTES TO F94AfClAL STATEMENTS FOR THE YEAR ENDED 30 JJNE 2008 


2008 

R 


2007 

R 


9. COl)NCILLC«S' RE»#<ERATK)N and SENIOR HANA(SRS 


Mayer's allowance 

193,759 

182.792 

Dept^ Mayor's Afcwrance 

162,153 

152,974 

Speaker's Allowance 

162,153 

152,974 

Exeoirve Correrettee Aflcwance 

443,749 

418,631 

Councilors’ allowance 

2,C02,810 

1,917,746 

Total CoundNora' Remunoration 

2.994,624 

2,825,117 


S£NK)RUANAO£RS 



Miffscipal Manager 

616,664 

570,985 

Ctael Financial Oficef 

465,200 

430,741 

Directof Ccfpof ate Services 

465,200 

430,741 


1,547,064 

1,432,467 


10. AimORS* R£MU»£RATK»4 

Paid during the year 

483,115 


271,831 

Total Auditor*' remur>eratk>n 

483,115 


271,831 

11. FRANCE TRANSACTIONS 

Total Kdemal interest earned 

Interest earned 

40,281 


72,753 


40,:»i 


72,753 


12. APPROPRIATIONS 



Net Appropriatiort accotmt 

Accumuijied surplu&'(d 06 ci) at the be^prwng of the period 

-7,130,468 

-3,905,666 

Operafeig surplus for the period 

-8,987,976 

-3,134,800 

Appropria^ons for foe year 

-5,871,928 

•3,134,800 

Prior Year aefustments 

-3,116,048 

0 


Accufm»latad*urplu»^ttaflc#)atthe»ndofthapertod ^=====ss=a==B=^ 

Operrting account 

axpaocBture 4,174,541 775,045 


CerMidjons to; 

18,993,847 

14,738,592 

-Provisions 

483,2^ 


64,9^ 

-Trust Funds 

18,510,622 


14,573,821 

• Capital Develcprnent Fimd 

0 


99,782 


23.168.3W 15,513,637 
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NOTES TO FWAW:iAL STATEMENTS FOR THE YEAR ENDED 30 ^NE 2m 

2008 2007 

R R 

13. CASH (UnUSEOyGEfCRATED BY OPERATIONS 


Net BurpttK or (defidt) fer the year 

-5,871,928 

-3,134,800 

Ac^ustmert for; 

Apprcffoatione for prevfous year 

-3,116,048 

0 

Appropriabons diarged agatost incom© and Ccntribdkm 

Capital Devetopnwnt fond 

18,993,847 

15,513,637 

0 

99,782 

Proviaons 

483,225 

64,989 

Trust Funds 

18,510,622 

14,573,821 

Rxed Assets 

0 

775,046 

Investment Income 

40,281 

-72,753 

Non cpersiing income 

Grants and Sti>si(See 

•31,407,171 

-27,814,314 


Non operating expendffora 

Trust FiHxte 

546,869 

-16,191,567 

Reserves 

0 

0 

FYowstons 

-280,734 

0 


.21,175,448 

-30,699,797 


14. ONCREASeyOECREASE M WORKBtG CAPTTAL 

Increase in debtors 

-1,432,086 

-2,322,286 

Decrease in creditors 

1,783.164 

-84,362 


351,069 

-2,^, 648 


15. DECREASE IN INVESTMENTS 



Investment begmng ot the year 

0 

4,035,639 

fnvestmert erxf of tfie year 

0 

0 

Net decrease in cash 

0 

4,035,639 

16. DECREASE IN CASH ON HAND 



Cash batance be^prring of the year 




766,700 

1,478,869 

-Cash on hand 

0 

0 

-Cash in bar* 

766,700 

1,478,869 

Less: Cash balance M the end o# the period 

5,639,637 

766,700 

-Cash on hand 

-1,777 

-1,777 

- Cash on Hand - Absa 

-395,426 

-51,589 

-Cash at Bank 

6,036,840 

820,066 


4,872,937 

2,245,569 
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miES TO FWANCtAl STATEMEHTS FOR Ttffi YEAR ENDED 30 ^NE 2008 

20B* 2007 

R B 

17. CAPITAL DEVaCtfICNT FIM) 


Aconulated Funds (Appendbi A) 

731,976 

731,976 

Balance avarfable for External tove^ment 

731,978 

731,976 

18. PUBLIC IMPROVEMENT FIM) 

Accumrfated Funds (Appendx A) 

2,702,811 

2,702.811 

Less: Funds invested to fixed assets (Appendx C) 

Balance avaisbie fir External tovestment 

2,702,811 

2.702.811 


19. R£TWEM£MTK)eFn'S 

Erc^jtoyaes bekxiQ to ffw faloM^ fijKls wftNn the hiaa Jort Murtc^ 
Penc w n /F I'owdert Funds wtitch prcwide re&ement bene^ to such 
emptoyees. Thts is a compiisory bene§t 
(I) Natal Jotot htonc^ Pension Fi^ (Fe^remef^) 

Cb) Natal Jotrt lAmkipat Penskyi Fund (8^)efaf^ 
p) Natal Jotot Munich Pension Find ^cwkient) 

(iv) htuniapai Councicre Pension Fund 

The fetiremeoi plan is subject to toe Pension Fund Act 1^ wito peosQos 
betog cakulatad on toe final penetor^bto rermsier^on paid. Current 
ccnbtoiAQns ate charged against Qperabng tocctne on toe basis of 
current service costs. 

FuB actoariai vatoaten are perfomed al least every tiree years. The 

latest independent Vefeiaion of toe tonds, which tocficated toat toe finds 

were in a sound financial postion, was undertaker> on 31 March 2006 


20. CAPITAL COMMn’ICNTS 

ConvTfffrnsnts to respect erf capBal expendture; 


Approved and contracted for 0 0 

Approved birf not yet contacted for 12,147,271] 7,040,200 

12,147,270 7,040,200 


This ej^ierierve w$ be ftoanced fiom; 

totems! sotffces ^ ^ 

External sources 

Gtante and SubsKfies 12,147,270 7,040,200 

12,147,270 7.040,200 


21. CONTK3ENT ASSETS 


0 


0 



22. GOING CONCERN 


TumvDund Strategy 

llpeM«k 3 paiftyisbemgowedrTKX©thcr 66 nri«k»i(oiist^ tr^ fries). Exco in ftovember 27, resdved 
to reduce ttie fines by 50%. Sale erf Erf 15977 to Empophomani fcf R5^ rnffion has beer pakt at registr^ion. 

The ot property fto; Erf 793 by Rkii Rev*»de far a rnarket value of RIO mffiofi the agreetnenl has been signed. 
VWto these broad econornto tumarround sb^egtes toe MunkapaKty shouW be very 6qu^ 



MBONAMa HUMOPAUTY 


APPBtOaA 

SrrATUTOftYRM^S.RESS^VB. TRUST RM05 ANOPROVBtOMS FOR THE TEAR B(OS> 30 JUNE 2008 


STATUTORY FU»®S 

Btoenceat 

0177/2807 

R 

ConHxiiatB 

during fie 

year 

R 

Merest 

on 

nwesfnent 

R 

Oiiar 

ticane 

R 

OpertfccMi 

eefpendtore 

dvrgfre 

yMT 

R 

Deueicpmenl Fund 

731 ,976 





- Ratos S General Sendees 

731,978 






PiMc (ffV'OMRMrt Funcb 


2,7TO,811 

3.43<,787 


TRUST Fl»®S 







TrensAand Orari ^tese 1) 


92,523 





hiagi'aled Deuetopment Graft 


103672 





MuniefM Sftuctues tnprwemert Grart 


32.752 





Assistance Gnrt ■ Counciers 


189,720 





Assistance (^ent - Ttx 


625,000 





Huoan Resoiras St^ipcrt Grant 


73.862 





Grant - Corwourdy Coomnctaiori Malw 


50,000 





Cunwnuniy Hal - Khenani ward 7 


9,000 





Bus Shettar - Htanzeni Monll 


266,279 





Sebotaoe Trust 


250.000 





Lums Grant 


402.081 





MUN.D6VELOP. SYST. SUPP 


252.818 





PMSGRANT 


50,000 




10,000 

MUN.DEV. PLAN CAPACITY 


46,213 





SPATIAL PLANNING GRANT 


30.000 





DEV ADMIN CAPACTY BUILD 


25D.OOO 





TECH SUPP INFRUST BACKLOG 


6.268 





GOV, STRUCT, HR A PUBL PART 


305.2ffi 




msss 

Panel Support 


60,723 





Projects 


1,052,500 

1,891,130 



2,943,630 

(DM Grant 


257,742 





(OT Grant 


24,200 





PROJECT CONSOLIDATE 


2,et«.096 

3,000,000 



1,331,821 

MSKB 


138224 

734.000 



464,852 

S*FMA^TKDNAL 


27,539 

500,000 



21,100 

MAP GRANT 


32,762 

100,000 



132762 

FREE BASIC ELECTRICfTY 


195231 

1.986,295 



3163.526 

MFMA-PROV(NCE 


64.187 





AGRICULTURAL GRANT 



KO.OOO 




TOURISM GRANT 



350,000 




CULTURAL VILLAGE GRANT 



1.000.000 




SPORT AND RECREATION 



326,000 






7^96.646 

10,738,425 

■ 





|A«our*«& Audi Fees 


BADOEBTS 

810,680,93 



Laa«e 

111.801 

483225 

280,734 


922,432 

483225 

260,734 


TOTAL 


12,0S^ 


11J21.W0 


7,487,880 


expenAure 

<k*¥»gfce 

yeer 


731,f78 

7J1,976 


2,702,611 

3,434,787 


92.523 

103,672 

32,752 

189,720 

625.000 
73,862 

50.000 

9.000 

2^,279 

250.000 
402,081 
252,818 

«).000 

46,213 

M,000 

250.000 
64»8 

236.000 
60,723 

0 

257,742 

24,200 

4,478,274 

366,372 

506,439 


64,187 

850.000 

360.000 

1,000,000 

325.000 


11^60,125 
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HfBONAMBi MUNICIPAUTY 


APPENDIX C : ANALYSIS OF FIXED ASSETS FOR THE YEAR ENDED 30 JUNE 2008 



Land 

PubSc Converaences 

Movable Assets 

Fiffniture amJ E(^q}ment 
Computers 


Ptert & Ecppment 

Roads & Stomweter 

Roads &Stre^ 

Road signs 
SfcKTnwater [>a^ 


0 P«1(s & Recretfion 


[GroiTOls & Fences 


0 Hsceiafteous 

Tj SiHSlryWortcs 

of 



0 jWMar Service 
Water Service 

Hottsifig Services 

£j jHtREBig Services 

Pubic impr ov ement s 
Pt^ knpfovemer^ 


7,824,466 TOTAL RXED ASSETS 


ASSET FWANCmG FUND 
7.824,466 CAPITAL REC^^ 




0 Loare redeemed & Advance paid 
775,0*5 CofftixiSons Som ex-opeteSog mcome 
6,959,421 Gratis & Subskfies 
0 Pub&c ConfrtiMtikvts 
90,000 Sate of Assets 



855,065 

3.455,265 

13,986,377 

120,136 

97,607 





0 NETFtXEOASSETS 
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MBONAMBI MUNICPALITY 
APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDING 30 JUNE 2008 


Actual 


Actual 

Budget 

2007 


2008 

2008 

R 


R 

R 


INCOME 




Government and Provincial grants 



27,814,314 

and subsidies 

31,407,171 

35,035,760 

13,712,982 

- Equitable share 


14,916,407 

14,916,000 

14,101,332 

-National / Provincial Government 


16,490,764 

20,119,760 

5,995,696 

Operating Income 

10,606,893 

8,858,000 

857,279 

- General Rates 


3,379,457 

5,200,500 

2(K) 

- Rates Clearance Certiticates 


- 

- 

480 

- Water services 


- 

- 

130,189 

- Refuse Removal 


167,420 

157,500 

5,007,548 

-Tarrif Fines 


7,060,016 

3,500,000 

359,845 

Other income 

1,096,048 

350,250 


- Tender Monies 


3(K) 

100,000 

233,767 

- Miscellaneous Income 


955,699 

150,000 

88,428 

- Rent Internal 


70,027 

74,000 

- 

-Discount Received 


- 

26,250 

- 

Proceeds on Sale of Assests 


70,023 

- 

72,753 

Interest earned 

40,281 

452,903 

34,242,608 

TOTAL INCOME 


43,150,394 



EXPENDITURE 




OPERATING EXPENDITURE 



11,748,178 

Salaries, wages and allowances 

16,632,723 

14,874,681 

- 

Water Purchases 

- 

- 

8,513,063 

General expenses 

10,650,873 

7,888,484 

1,602,530 

Repairs and maintenance 

730,232 

2,140,000 

- 

Capital charges 

- 

- 

775,045 

Contributions to fixed assets 

63,258 

1,059,200 

14,573,821 

Contributions to funds 

18,510,622 

18,110,000 

164,771 

Contributions to CDF & Leave 

483,225 

624,548 

37,377,408 

Gross operating expendihire 

47,070,934 

44,696,913 


Less : Amounts recharged 


- 

37,377,408 

Net operating expenditure 

47,070,934 

44,696,913 





(3,134,800) 

(DEFICrT)SURPLUS 

(3,920,539) 

- 
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APPENDIX E : DETAILED INCOME STATEMENT FOR THE YEAR ENDING 30 JUNE 2008 


2007 

Actiud 

incomd 

R 




29.104,186 


0 

0 

857,279 

26,909,525 

0 

0 

1,337,^ 

0 

0 


5,0M^ 


480 

5,007,548 


H242.608 


2007 

Actturi 

B 


35.630366 


35,628,965 


0 

12,657.837 

148,027 

14,371,478 

0 

2,277,949 

1,454,318 

4,710,414 

8,942 


1,746,742 


0 

1,746,742 


37,377.408 


2007 

Surpfcis/ 

R 




-6,524,799 


0 

-12,657,837 

709,252 

12.538,047 

0 

-2,277.949 

-116,956 

-4,710,414 

-8,942 


3381386 


480 

3,260,806 


-3,134300 

0 


-3,134,800 

-3,995,668 


-7,130,468 



225 

1,701 

-1,476 

1 ^ 

1 

1 -1,476 1 





13^199 

9 

138,189 

1 130,189 1 

1 o| 

1 130,189 1 






RATES & GENERAL 

COiaftIWTY SERVICES 
lAcWntsirafon 
Councj General Expenses 
[Ass Rates 

Rnandal Management 
Health & C&nics 
Human Resources 
Housmg Projects 
Tedmical Savices 
CommufBty Services 


SUBSB3ISEO SERVICES 

LMjrarjr 


ECONOtiC SERVICES 
Refuse Removal 


TRADWG SEfMCES 

Water 

[Tf^fic 


Appropfi^ns for the year 
(refertotxrte12) 

Defied for the 

Accurm4ated deficit 
begmr^ ctf the year 


iAccwmrtated defied 
i4 the end of year 


2008 

ActuM 

Income 

R 


42,982374 


42,982974 


0 

0 

3,379,457 

39,603,517 

0 

0 

0 

0 

0 


43,150394 


2008 

Actuad 

Expenddu^ 

R 


47310.737 


47,510,737 


14,600.024 

0 

26.333.085 

0 

2,666,811 

1,693,112 

1,846,117 

374,589 


0 

47,541 

1 °l c 

47,541 1 




167320 

0 

I 167,420 1 1 

. IJ 



1364,043 


0 

1,464.043 


49322,321 


2008 

Stffidus/ 

(defied} 

R 


-4,527,763 


4,527,763 


0 

-14,600,024 

3,379,457 

13,273,432 

0 

-2,666,811 

-1,693,112 

-1,846,117 

-374,589 


47,541 


47,541 


187,420 


167,420 


-1.464,043 


0 

-1.464.043 


-5371328 


-3,116,048 


-8387,976 


-7,130,468 


-16,113444 


2008 Budget 
SiRphts/ 
(defied) 

R 



Mbonambi Municipality 
Appendix F for The Year Ended 30 June 2008 


Statistical htfomntion 



Total Number of VN^rds 

13 

Totii Number of Courtciofs 

25 

Total popt^^kxi 

106943 

Total number of regtst^ed voters 

43962 

Total number of voting cfetrict 

49 

Number ctf anptoyees 

34 

Number of poSce stations 

1 

Number of FacSies 

8 

Number of Schools 

101 

Number of squae meters 

120905.7 ha 





